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694.8 What are the requirements that a
Partnership must meet in designating a
fiscal agent for its project under this pro-
gram?

694.9 What is the maximum indirect cost
rate for an agency of a State or local
government?

694.10 What are the requirements for awards
under the program’s scholarship compo-
nent under section 404E of the HEA?

694.11 Under what conditions may a Part-
nership that does not participate in the
GEAR UP scholarship component under
section 404E of the HEA provide financial
assistance for postsecondary education
to students under the GEAR UP early
intervention component?

694.12 How does a State determine which
State agency will apply for, and admin-
ister, a State grant under this program?

694.13 What requirements must be met by a
Partnership or State participating in
GEAR UP with respect to 21st Century
Scholarship Certificates?

694.14 What requirements apply to a State
that served students under the National
Early Intervention Scholarship and Part-
nership program (NEISP) and that re-
ceives a GEAR UP grant?

694.15 What priorities may the Secretary es-
tablish for a GEAR UP grant?

AUTHORITY: 20 U.S.C. 1070a-21 to 1070a-28.

SOURCE: 65 FR 24760, Apr. 27, 2000, unless
otherwise noted.

§694.1 What is the maximum amount
that the Secretary may award each
fiscal year to a Partnership or a
State under this program?

(a) Partnership grants. The maximum
amount that the Secretary may award
each fiscal year for a GEAR UP Part-
nership grant is calculated by multi-
plying—

(1) $800; by

(2) The number of students the Part-
nership proposes to serve that year, as
stated in the Partnership’s plan.

(b) State grants. The Secretary estab-
lishes the maximum amount that may
be awarded each fiscal year for a GEAR
UP State grant in a notice published in
the FEDERAL REGISTER.

(Authority: 20 U.S.C. 1070a-23)

§694.2 Which students must a Partner-
ship, or a State that chooses to use
the cohort approach in its project,
serve under the program’s early
intervention component?

A Partnership, or a State that choos-
es to use a cohort approach in its

§694.4

GEAR UP early intervention compo-
nent, must, except as provided in
§694.4—

(a) Provide services to at least one
entire grade level (cohort) of students
(subject to §694.3(b)) beginning not
later than the 7th grade;

(b) Ensure that supplemental appro-
priate services are targeted to the stu-
dents with the greatest needs; and

(c) Ensure that services are provided
through the 12th grade to those stu-
dents.

(Authority: 20 U.S.C. 1070a-22)

§694.3 What are the requirements for
a cohort?

(@) In general. Each cohort to be
served by a Partnership or State must
be from a participating school—

(1) That has a 7th grade; and

(2) In which at least 50 percent of the
students are eligible for free or re-
duced-price lunch under the National
School Lunch Act; or

(b) Public housing exception. If the
Partnership or State determines it
would promote program effectiveness,
a cohort may consist of all of the stu-
dents in a particular grade level at one
or more participating schools who re-
side in public housing, as defined in
section 3(b)(1) of the United States
Housing Act of 1937.

(Authority: 20 U.S.C. 1070a-22)

§694.4 Which students must a State or
Partnership serve when there are
changes in the cohort?

(a) At the school where the cohort
began. A Partnership or State must
serve, as part of the cohort, any addi-
tional students who—

(1) Are at the grade level of the stu-
dents in the cohort; and

(2) Begin attending the participating
school at which the cohort began to re-
ceive GEAR UP services.

(b) At a subsequent participating
school. If not all of the students in the
cohort attend the same school after the
cohort completes the last grade level
offered by the school at which the co-
hort began to receive GEAR UP serv-
ices, a Partnership or a State—

(1) May continue to provide GEAR
UP services to all students in the co-
hort; and
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